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FORM 9656 - COMMERCIAL BUILDING, EQUIPMENT AND STOCK BROAD
WORDS AND PHRASES IN QUOTATION HAVE SPECIAL MEANING AS DEFINED IN CLAUSE 17

PROPERTY INSURED

1.A. ThisForm insuresthe following property but only those itemsforwhich an amount of insuranceisspecified on the “DeclarationsPage”:
“BUILDING”

“EQUIPMENT”

“STOCK”

“CONTENTS OF EVERY DESCRIPTION"

“PROPERTY OF EVERY DESCRIPTION”

Theinsurance in thisclause 1.A. appliesonly while at thelocation(s) specified on the “DeclarationsPage”.

1.B. Thisform also insures “Equipment’ and “Stock’ but only those itemsfor which an amountofinsurance isspecified on the “DeclarationsPage”:
"TEMPORARY LOCATIONS”: "Equipment’ and "stock' otherthan at a specifiedlocation except while in transit, butthere shall be no liability under
thisitem at any location owned, rented or controlledin whole orin part by the Insured.

“‘NEWLY ACQUIRED LOCATION": "Equipment"and "stock” at any acquired locationthatisowned, rented or controlled by the Insured in whole or
in partorin oron vehicleswithin 100 metresof such location. Thislimit of insurance attachesat the time of the acquisition and extendsfora period
of 30 days or to the date of endorsement of thisForm adding such location whichever first o ccurs.

“PARCEL POST": "Equipment"and “stock’in any one package in course of transit by parcel post.

“OTHER TRANSIT”: "Equipment" and "stock’, in transit otherthan by parcel post.

“SALES REPRESENTATIVE": "Equipment"and “stock’, whetherin transit or otherwise, in the custody of a salesrepresentative of the Insured.
Theinsurance in thisClause 1.B. appliesonly while the described property iswithin Canadaand the continental United Statesof America
(excluding Alaska).

DEDUCTIBLE
2.The Insurerisliableforthe amount by whichthe lossordamage caused by any of the perilsinsured against exceedsthe amountof the deductible

specified on the “DeclarationsPage"in any one occurrence.

CO-INSURANCE

3. Thisclause appliesseparately to each itemforwhich a co-insurance percentage isspecified onthe "DeclarationsPage”and only where the total
loss exceedsthe lesser of 2% of the applicable amount of insurance or $5,000.

The Insured shall maintaininsurance concurrentwith thisform on the property insure d to the extent of at least the amount produced by multiplying
the actual cash value of the property by the co-insurance percentage specified on the “DeclarationsPage”, andfailing so to do, shall only be
entitledto recoverthat portion of any lossthat the amount of insurancein force at the time of lossbears to the amount of insurance required to be
maintained by thisclause.

PERILS INSURED
4. ThisForm, except asherein provided, insuresagainst all ri sks of direct physical lossof or damage to the property insured.

EXCLUSIONS

5. A. PROPERTY EXCLUDED

ThisForm doesnotinsure loss of ordamage to:

(a) sewers, drainsor watermainslocated beyond the outside bearing wallsor foundationsof the property in sured, outside communication
towers, antennae (including satellite receivers) and equipment attached thereto, street clocks, exterior signs, exterior glass or vitrolite
and lettering or ornamentationthereon, but thisexclusiondoesnot apply to lossordamage caused directly by “Named Perils”;

(b) property at locationswhich to the knowledge of the Insured, are vacant, unoccupied or shut down for more than thirty (30) co nsecutive
days,

(c))électrical devices, appliancesorwiring caused by artificially generated electrical currents, including arcing, unlessfire or explosion as
described in Clause 17 (i) ensuesand then only for such ensuing lossordamage;

(d) growing plants, trees, shrubs or flowers, all whilein the openexcept asprovidedin the Extensi onsof Coverage Clause 6(c);

(e) animals, fish orbirds, but thisexclusion doesnot apply to lossordamage caused directly by “Named Perils' or from theft or attempt
thereat;

(f) money, bullion, platinum and other preciousmetalsand alloys, securities, stamps, ticketsand tokens, evidence of debtortitle;

(g) automobiles, watercraft, amphibiousor air cushion vehicles, aircraft, spacecraft, trailers, motorsor other accessories atta ched to or
mounted on such property, but thisexclusionshall notapply to watercraft, amphibiousorair cushion vehiclesheld for sale, unlicensed
automobilesorunlicensed trailersused in the businessof the Insured when on the “premises" of the Insured;

(h) furs, fur garments, jewels, jewellery, costume jewellery, watches, pearls, preciousand semi-preciousstonesand pre recorded video
tapes, but thisexclusion doesnot apply to:

(i) the first one thousand dollars($1,000.) of any lossinsured herein;

(ii)anyloss or damage caused directly by “Named Perils";

(i) property insured underthe termsof any Marine Insurance, and property while waterborne, except while on a regularferry or railway car
transfer in connection withland transportation;

(j) property on loan oron rental or sold by the Insured under conditional sale, instalment payment or other deferred payment plan, fromthe
time of leavingthe Insured'scustody, but thisexclusion doesnot apply while such property isin the custody of a carrier for hire forthe
purpose of delivery at the riskof the Insured;

(k) property in the custody of a sales representative outside the “premises” of the Insured, unlessan amount of insurance isshown on the
“DeclarationsPage” pertainingto “Sales Representative";

() property illegally acquired, kept, stored ortransported; property seized or confiscated for breach of any law or by order of any public
authority;

(m) (i) ar)lly pressure vessel having normalinternal working pressure greaterthan 103 kilopascals (15 poundspersguare inch) above
atmospheric pressure;

(ii)any boiler, including the piping and equipmentconnected thereto, which containssteam orwaterunder steam pressure (excepttanks
having an internal diameter of 610 millimetres (24 inches) or less used for the storag e of hot water fordomestic use);
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(iii) caused directly orindirectly by explosion, rupture, bursting, cracking, burning out or bulging of such property while connected ready for
use, butthisexclusion doesnot apply to:

(1) manually portable gascylinders;

(2) explosion of natural, coal ormanufactured gas,

(3) explosion of gasorunconsumed fuel withina furnace orwithin the gaspassages therefrom to the atmosphere.

5.B. PERILS EXCLUDED

ThisForm doesnotinsure against loss ordamage caused directly orindirectly:

(a) by earthquake, except forensuing lossor damage whichresultsdirectly from fire, explosion, smoke orleakage from fire protective

equipment,allasdescribed in Clause 17 (i);

(b) by flood, including waves, tides, tidal waves, tsunamis, orthe rising of, the breaking out or the overflow of, any body of water, whether

natural orman-made, butthisexclusiondoesnot apply to ensuing lossor damage whichresultsdirectly from fire, explosion, smoke,

leakage from fire protective equipment, all asdescribed in Clause 17 (i) orleakage from a watermain;

exclusions(a) and (b) do not apply to property in transit;

(c) (i) by seepage, leakage orinflux of water derived from natural sourcesthrough basementwalls, doors, windowsor other o penings,

therein, foundations, basementfloors, sidewalks, sidewalklights, or by the backing up of sewers, sumps, septictanks ordrains,

unless concurrently and directly caused by a peril not otherwise excluded in Clause 5.B. hereof;

(ii) by the entrance of rain, sleet or snow through doors, windows, skylightsor other similar wall or roof openingsunlessthrough an

aperture concurrently and directly caused by a peril nototherwise excluded inClause 5.B. hereof;

(d) by centrifugal force, mechanical or electrical breakdown or derangementinoron the "premises’, unlessfire ensues and then only forthe

loss ordamage caused directly by such ensuing fire;

(e) by dampnessor dryness of atmosphere, changesoftemperature, freezing, heating, shrinkage, evaporation, lossof weight, leakage of

contents, exposure to light, contamination, pollution, change incolour or texture orfinish, rust or corrosion, marring, scratching or

crushing, but thisexclusion doesnot apply to lossordamage caused directly by "Named Perils', rupture of pipesor breakage of

apparatusnot excluded under paragraph (m) of Clause 5.A. hereof, theft or attempt thereat or accident to transporting convey ance.

Damage to pipescaused by freezingisinsured provided such pipesare not excludedin paragraph (m) of Clause 5.A. hereof;

(f) by smoke from agricultural smudging orindustrial operations;

(9) by rodents, insects or vermin, but thisexclusiondoesnot apply to lossordamage caused directly by a peril not otherwi se excludedin

Clause 5.B. hereof;

(h) by delay, lossof market, orloss of use or occupancy;

(i) by war, invasion, act of foreign enemy, hostilities (whether war be declared or not), civil war, rebellion, revolution, i nsurrection or military
ower;

z) by any dishonest orcriminal act on the part of the Insured or any other party of interest, employeesoragentsof the Insured, orany

person to whom the property may be entrusted (baileesfor hire excepted), but thisexclusion doesnot apply to physical damage, caused

directly by employeesof the Insured, which resultsfrom a peril otherwise insured and not otherwise excluded underthisform;

(k) to “buildings’ by:

(i) snowslide, landslide, subsidence or other earth movement, except for ensuinglossordamage whi ch resultsdirectly from fire,

explosion, smoke orleakage from fire protective equipment, allasdescribed in Clause 17 (i);

(ii) explosion (except withrespect to explosion of natural, coal, or manufactured gas), collapse, rupture, bursting, crackin g, burning out

or bulging of the following property owned, operated or controlled by the Insured, unlessfire ensuesand then only forthe | ossor

damage caused directly by such ensuing fire:

a) the portionscontaining steam or water under steam pressure of all boilersgeneratingsteam, and piping or other equipment

connected to said boilersand containing steam orwater under steam pressure;

b) pipingand apparatusor parts thereof normally containing steam or waterunder steam pressure from an external source and

while undersuch pressure;

c) othervessels and apparatusand pipesconnected therewithwhile under pressure, orwhile in use orin operation providedtheir

maximumnormal internal working pressure exceeds103 kilopascals (15 poundsper square inch) above atmospheric pressure

but thisexclusion doesnot apply to lossor damage resulting from the explosion of manually portable gascylindersor of tan ks

having an internal diameter of 610 millimetres (24 inches) or less used for the heatingand storage of hot water fordomestic

use;

d) moving orrotating machinery or partsthereof;

e) any vessels and apparatusand pipesconnected therewith while undergoing pressure tests but thisexclusion doesnot apply to

otherproperty insured hereunderthat hasbeen damagedby such explosion;

f) gasturbines;

(iii) settling, expansion, contraction, moving, shiftingor cracking unlessconcurrently and directly caused by a peril not o therwise

excluded in Clause 5.B. hereof;

(I) proximately orremotely, arising inconsequence of or contributed to by the enforcement of any by-law, regulation, ordinance orlaw

regulating zoning or the demolition, repair or construction of buildingsor structures, which by-law, regulation, ordinance orlaw makesit

impossible to repair or reinstate the property asit wasimmediately priorto the loss.

NOR DOES THIS FORM INSURE:

(m) wear and tear, gradual deterioration, latent defect, inherent vice, orthe cost of making good faulty orimproper material, faulty orimproper

workmanship, faulty orimproper design, provided, however, to the extentotherwise insured and not otherwise excluded underthisForm,

resultant damageto the property isinsured;

(n) mysteriousdisappearance or shortage of “equipment” or “stock’ disclosed on taking inventory;

(0) loss ordamage sustained to “equipment” or “stock’ while actually beingworked upon and directly resulting therefrom or caused by any

repairing, adjusting or servicing of “equipment’ or “stock’, unlessfire or explosion asdescribed in Clause 17 (i) ensuesand then only for

such ensuing lossor damage;

(p) disturbance or erasure of electronic recordingsby electric or magnetic injury except by lightning.

EXTENSIONS OF COVERAGE

6. The following extensionsof coverage shall not increase the amountsof insurance applyingunder thisForm and are subject to all conditionsof this
Form.

(a) Personal Property of Officers and Employees: Atthe option of the Insured, “equipment” also includespersonal property of officersand
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employeesofthe Insured. The insurance on such property:

(i) shall not attach ifitisinsured by the ownerunlessthe Insured isobliged to insure it orisliableforitsloss or damage;

(ii)is, in any event, limited to a maximum recovery of $250 inrespect of any one officer oremployee;

(iii) shall apply only to lossor damage occurring at a location specifically described on the “DeclarationsPage” orincluded in “Newly
Acquired Location".

(b) “Building” Damage by Theft: ThisForm is extended to insure damage (exceptby fire) to that part of a “building” occupied by the Insured
directly resulting from theft or any attempt thereat and from vandalism or maliciousactscommitted on the sam e occasion, provided the
Insured is the owner of such “building” orisliable for such damage and the “building” isnot otherwise insured hereunder. Thisextension of
covershall be limited to a maximum recovery of twenty-five hundreddollars ($2,500.) in respect of any one loss. Glass and lettering or
ornamentation thereon isexcluded from thisextension.

(c) Growing Plants, Trees, Shrubs or Flowers in the Open: ThisForm is extended to insure lossordamage to growing plants, trees, shrubs or
flowersin the open caused directly by “Named Perils" (with the exception of windstorm or hailasdescribed in clause 17(i)) or from theft or
attempt thereat. Thisextension of coverage shall be limitedto a maximum recovery of five hundred dollars ($500.) for each g rowing plant,
tree, shrub orflowerin the open includingdebrisremoval expense.

PERMISSION

7. Permission ishereby granted:

(a) forotherinsurance concurrent with thisForm;

(b) to make additions, alterationsor repairs;

(c) to do such work and to keep and use such articles, materials, and suppliesin such quantitiesasare usual or necessary to the Insured's
business.

BREACH OF CONDITIONS

8. Where a loss occurs and there hasbeen a breach of conditionrelating to a matter before the happening of the loss, which breach would otherwise
disentitle the Insured from recovery under thisForm, the breach shall not disentitle the Insured from recovery if the Insure d establishesthat the loss
was not caused or contributedto by the breach of condition orif the breach of condition occurred inany portion of the premisesover which the
Insured has no control.

REINSTATEMENT
9. Loss underany item of thisForm shall not reducethe applicable amount of insurance.

PROPERTY PROTECTION SYSTEMS

10. ltis agreed that the Insured shall notify forthwith the Insurer of any interruption to, or flaw or defect, coming to the knowledge of the Insured, in any:
(a) sprinkler or other fire extinguishing system; or

(b) fire detectionsystem; or

(c) intrusion detection system;

and shall also notify forthwith the Insurer of the cancellation or non-renewal of any contract which providesmonitoring or maintenance servicesto

any of these systems or of the notification of the suspension of police service in response to any of these systems.

PREMIUM ADJUSTMENT

11. Thisclause isapplicableif a specific amountof insurance isshown on the "DeclarationsPage” for "Stock’.

If within six monthsafter the expiry oranniversary date of each period of insurance, the Insured shall file withthe Insure ra Premium Adjustment
Application Form showing, forthe said period, the actual cash value of the "stock' insured on the last day of each month at each location as
commenteduponby the Insured's Accountant, the actual premium for the said period shallthenbe calculated at the rate applying to eachlocation
forthe average amountof the total valuesdeclared. If the premium paid by the Insured for such “stock’ exceedsthe actual premiumthus
calculated, the Insurer shall refund to the Insured any excesspaid, subject to a maximum refund of 50% of the premium paid. In the event of any
monthly declared valuesbeingin excessof the amountofinsurance, theamountof the excessshall not be included in the premium adjustment
calculations.

VERIFICATION OF VALUES
12. The Insurerorits duly appointed representative shall be permitted at all reasonable timesduringthe term of thisPolicy, orwithin a year after

termination or expiration, to inspect the property insured and to examine the Insured'sbooks, records and such policiesasrelate to any property
insured hereunder. Such inspectionorexamination shall not waive norin any manner affect any of thetermsor conditionsof thisForm.

VALUATIONS

13. Forthe purpose of calculating the total value of the property for the application of Co-insurance, valuereporting and forlossadjustment, the
following valuation basisapplies:

(a) on unsold "stock’ — the actual cash value of the property atthetime any lossoccurs, butin no event to exceed what it would cost to repairor
replace with material of like kind and quality;

(b) on sold “stock’ —the selling price after allowance fordiscounts;

(c) on property of othersin the custody or control of the Insured forthe purpose of performingworkthereon —the amount forwhich the Insured is
liablebutin noeventto exceed the actual cash value at thetime and place of lossplusal lowance forlabour and materialsexpended to such
time;

(d) on tenant'simprovementsand records— as defined in paragraphs(a) and (b) of Clause 14;

(e) on all other property insured under thisForm and forwhich no more specific conditionshave been set out — the actual cash value at the time
the loss or damage occursbutin no eventto exceed what itwouldthen cost to repairor replace with material of like kind and quality.

SPECIAL BASIS OF SETTLEMENT

14. (a) Tenant's Improvements: Theliability of the Insurer shall be determined asfollows:

(i) ifrepaired orreplaced with due diligence and dispatch, the amountactually and necessarily expended but inno eventexceeding the
actual cash value of the tenant'simprovementsimmediately prior to the time of destructionordamage;

(ii)if not repaired orreplaced withdue diligence and dispatch after such loss, that portion of the original cost of the damaged or destroyed
tenant'simprovementswhich the unexpired term of the lease at the time of lossbears to the period(s) from the date(s) such tenant's
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improvementswere made to the expiration date of the lease.

(b) Records: The liability of the Insurerforloss ordamage to:

(i) books of accounts, drawings, card index systems and other records, otherthen asdescribed in (ii) below, shall notexcee dthe cost of
blankbooks, blankpagesorother materials, plusthe cost of labour for actually transcribingor copying said records;

(i) media, datastorage devices, and programme devicesfor electronic and electro-mechanical data processing or for electronically
controlled equipment, shall not exceed the cost of reproducing such media, datastorage devices, and programme devicesfrom
duplicatesorfrom originalsof the previousgeneration of the media, but no liability isassumed hereunder forthe cost of g atheringor
assembling information or data for such reproduction.

Whichever of the above isapplicable shall be the basisto be adopted for the purpose of applying Co-insurance.

PROPERTY OF OTHERS
15. Atthe option of the Insurer, any lossmay be paid to the Insured or adjusted with and paid to the customer or the owner of the property.

LOCKED VEHICLE WARRANTY

16. ThisClause doesnot apply to property whichisunderthe control of a common carrier.

Warranted by the Insured that any vehiclein which the property insured iscarried isequipped with a fully enclosed metal body or compartment, and
the Insurer shall be liablein case of lossby theft from an unattended vehicle only asa direct result of forcible entry (of which there shall be visible
evidence)intosuch body or compartmentthe doorsand windows of which shall have been securely locked.

DEFINITIONS
17. Whereverused in thisForm:
(a) “Declarations Page” meansthe DeclarationsPage applicable to thisForm.
(b) “Building” means:
the building(s) described on the “DeclarationsPage” and includes:
(i) fixed structurespertainingto the building(s) and located on the “premises’;
(i) additionsand extensionscommunicating and in contact with the building(s);
(iii) permanent fitingsand fixturesattached to and forming part of the building(s);
(iv) materials, equipmentand supplieson the “premises’ for maintenance of, and normal repairsand minor alterationsto the “building” or for
building services,
(v) growing plants, trees, shrubs or flowersinside the “building” used for decorative purposeswhen the Insured isthe owner of the “building".
(c) “Equipment” means:
(i) generally all contentsusual to the Insured'sbusinessincluding furniture, furnishings, fittings, fixtures, machinery, tools, utensilsand
appliancesotherthan “building” or “stock’ as herein defined;
(i) similar property belongingto otherswhich the Insured isunder obligationto keep insured or for which he islegally liable;
(iii) tenant'simprovementswhich are defined asbuildingimprovements, alterationsand bettermentsmade atthe expense of the Insured to a
"building” occupied by the Insured and which are not otherwise insured, providedthe Insured isnot the owner of such “building”. If the
Insured purchased the use interestin tenant'simprovementsmade by a predecessor ten ant, thisForm appliesasthough such tenant's
improvementshad beenmade at the expense of the Insured;
(d) “Stock” means:
(i) merchandise of every descriptionusual to the Insured'sbusiness;
(ii) packing, wrapping and advertising materials; and
(iii) similar property belonging to otherswhich the Insured isunder obligationto keep insured or forwhich he islegally liable;
(e) “Contents of Every Description” means: Equipment and Stockasdefined above;
(f) “Property of Every Description” means: Building(s), Equipment and Stockasdefined above;
(9) “Premises" meansthe entire area withinthe property linesand areasunder adjoining sidewalksand drivewaysat the locationsdescribed on
the “DeclarationsPage”and inoron vehicleswithin 100 metres (328 feet) of such locations.
(h) “Fire Protective Equipment” includestanks, watermains, hydrants, valvesand any other equipment whether used solely for fire protection or
jointly forfire protectionand for other purposes, but doesnotinclude:
(i) branch piping from a joint system where such branchesare used entirely for purposesotherthan fire protection;
(ii) any watermainsorappurtenanceslocated outside of thedescribed “premises’ and forming a part of the public water distribution system;
(iii)any pond orreservoirin which the waterisimpounded by a dam.
(i) “Named Perils” means:
(A) FIRE ORLIGHTNING
(B) EXPLOSION: Except with respect to explosionof natural, coal ormanufactured gas, there shall in noevent be any hereunderforlossor
damage caused by explosion, rupture or bursting inor of the following property owned, operated or controlled by the Insured:
(i) (&) the portionscontaining steam or water under steam pressure of all boilersgenerating steam, and piping or otherequipment
connected to said boilersand containing steam or water under steam pressure.
(b) piping and apparatusor parts thereof normally containing steam or water under steam pressure from an external source and
while undersuch pressure;
(c) (the combustion chambersor fire boxesof steam generating boilersof the chemical recovery type and thefluesorpassage s
which conduct the gasesof combustion therefrom;
(d) smeltdissolving tanks;
(ii) othervessels and apparatus, and pipesconnected therewith, while under pressure, or while in use orin operation, provided their
maximum normal internal working pressure exceeds 103 kilopascals(15 poundspersquare inch) above atmospheric pressure
exceptthat liahility isspecifically assumed forlossor damage resulting from the explosion of manually portable gascylinders;
(iii)moving orrotatingmachinery or partsof same when such loss or damage iscaused by centrifugal force or mechanical bre akdown;
(iv) any vessels and apparatusand pipesconnected therewith while undergoing pressure tests, but thisexclusion shall notapply to
otherproperty insured hereunderthat hasbeen damagedby such explosion;
(v) gasturbines;
The following are not explosionswithin the intent or meaning of thissection:
(a) electric arcing or any coincident rupture of electrical equipmentdue to such arcing;
(b) bursting or rupture caused by hydrostatic pressure or freezing;
(c) bursting or rupture of any safety disc, rupture diaphragm or fusible plug.
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(C) IMPACT BY AIRCRAFT, SPACECRAFT OR LAND VEHICLE: The terms*“Aircraft”and “Spacecraft”include articlesdropped therefrom.
There shall in no event be any liability hereunder due to cumulative damage orforloss ordamage:

(i) caused by land vehiclesbelonging to orunder the control of the Insured or any of hisemployees,

(ii) to aircraft, spacecraft orland vehiclescausing theloss;

(iii) caused by any aircraft or spacecraft when beingtaxied ormovedinside or outside of "buildings

(D) RIOT, VANDALISM OR MALICIOUS ACTS: The term Riotincludesopen assembliesof strikers inside oroutside the “premises" who
have quittedworkand of locked-out employees.

There shall in no event be any liability hereunder forlossor damage:

(i) due to cessation of work or by interruptionto processor business operationsor by change(s) in temperature;

(ii)due to flood orrelease of waterimpounded by a dam, ordue to any explosion otherthan an explosion inrespect of which there is
insurance underClause 17(i)B;

(iii)due to theft orattempt thereat.

(E) SMOKE: The term “Smoke" meanssmoke due to a sudden, unusual and faulty operation of any stationary furnace. There shall inno
event be any liability hereunder for any cumulative damage.

(F) LEAKAGE FROM FIRE PROTECTIVE EQUIPMENT: The term Leakage From Fire Protective Equipmentmeansthe leakage or
discharge of water or other substance from within the equipment used for fire protection purposesforthe "premises” described on the
“DeclarationsPage" or foradjoining premisesand loss or damage caused by the fall or breakage or freezing of such equipment.

(G) WINDSTORM OR HAIL: There shall in no event be any liahility hereunder forlossor damage:

(i) to the interior of the “buildings” insured ortheir contentsunlessdamage occursconcurrently withand resultsfrom an aperture

caused by windstorm or hail;

(i) directly orindirectly caused by any of the following, whether driven by wind or due to windstorm or not: snow-load, ice-load, tidal
wave, high water, overflow, flood, waterborne objects, waves, ice, land subsidence, landslip.



