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Statutory Conditions (l)

Misrepresentation

1. Ifa personapplyingforinsurance falsely describesthe property to the prejudice of the insurer, or misrepresentsor fraudulently omitsto communicate
any circumstance thatismaterial to be made known to the insurerin orderto enable it to judgethe riskto be undertaken, the contractisvoid asto any
property in relation to which the misrepresentationoromission ismaterial

Property of others

2. Theinsurerisnotliableforlossor damage to property owned by a person otherthan the insured unless
(@) Otherwise specifically stated in the contract, or
(b) Theinterestoftheinsured in that property isstated in the contract.

Change of interest
3. Theinsurerisliable forlossordamage occurring after an authorized assignmentunder the Bankruptcy and Insolvency Act (Canada) or a change of title
by succession, by operationof law or by death

Material change in risk
4. (1) Theinsured must promptly give notice in writingto the insureroritsagent of a change thatis
(@) material to therisk, and
(b) within the controland knowledge of the insured.
(2) Ifaninsureroritsagentisnotpromptly notified of a change under subparagraph (1) of thiscondition, the contractisvoi d asto the part affected by
the change.
(3) Ifan insu?er oritsagentisnotified of a change under subparagraph (1) of thiscondition, the insurer may
(@) terminate the contractin accordance with Statutory Conditions5, or
(b) notifythe insured in writing that, if the insured desiresthe contract to continue inforce, the insured must, within 15 daysafterreceipt of the
notice, pay to the insurer an additional premium specified in the notice.
(4) Iftheinsured failsto pay an additional premium whenrequired to do so under subparagraph (3) (b) of thiscondition, the contract isterminated at
that time and Statutory Condition 5 (2) (a) appliesin respect of the unearned portion of the premium.

Termination of insurance
5. (1) The contractmay be terminated
(@) bytheinsurergiving to the insured 15 days notice of termination by registered mail or 5 days' written notice of termination personally
delivered,or
(b) bytheinsured atanytime onrequest.
(2) Ifthe contractisterminated by the insurer,
(@) theinsurermust refund the excessof premium actually paid by the insured over the prorated premium for the expired time, butin noevent
may the prorated premium for the expiredtime be lessthan any minimum retained premium specified inthe contract, and
(b) therefund mustaccompany the notice unlessthe premium issubject to adjustment or determinationasto amount, inwhich case the refund
must be made as soon as possible
(3) Ifthe contractisterminated by the insured, the insurer must refund assoon as practicable the excessof premium a ctually paid by the insured over
the short rate premium forthe expiredtime specifiedin the contract, butin no event may the short rate premium forthe exp ired time be lessthan
any minimum retained premium specifiedin the contract.
(4) The15day period referredto in subparagraph (1) (a) of thiscondition startsto run on the day the registered letter or notification of it isdelivered to
the insured’s postal address.

Requirements after loss

6. (1) Onthehappening ofanylossof or damage to insured property, the insured must, if the lossor damage iscovered by the contract, inaddition to
observing the requirementsof Statutory Condition9,
(@) Immediately give notice inwriting to the insurer,
(b) Deliverassoon as practicableto the insurera proof of lossin respect of a loss or damage to the imsured property verified by statutory

declaration,
(i) Giving acompleteinventory of that property and showingin detail quantitiesand cost of that property and particularsof th e amountof
loss claimed,

(ii) stating when and howthe lossoccurred, and if caused by fire orexplosion due to ignition, how the fire orexplosion originated, so faras
the insured knows or believes,
(iii) stating thatthe lossdid not occurthrough any wilful act or neglect orthe procurement, meansor connivance of the insured,
(iv) stating the amountof otherinsurancesand the namesof otherinsurers,
(v) statingthe interest of the insured and of all othersin that property with particularsof all liens, encumbrancesand other chargeson that
property,
(vi) stating any changesintitle, use, occupation,location, possession or exposure of the property since the contract wasissued, and
(vii) stating the place where the insured property wasat the time of loss,
(c) ifrequired by the insurer, give a complete inventory of undamaged property showing indetail quantitiesand cost of that property, and
(d) ifrequired bythe insurer, give a complete inventory of undamaged property showing indetail quantitiesand cost of that pro perty, and
(i) produce booksof account and inventory lists,
(i) furnish invoicesand othervouchersverified by statutory declaration,and
(iii) furnish a copy of the written portion of any other relevant contract.
(2) Theevidencegiven, produced orfurnished under subparagraph (1) (c) and (d) of this condition must not be considered proofsof loss within the
meaning of Statutory Conditions12 and 13.

Fraud
7. Anyfraud orwilfully false statementin a statutory declarationin relationto the particularsrequired under Statutory Cond ition 6 invalidatesthe claim of the

person who made the declaration.

Who may giv e notice and proof
8. Notice of loss under Statutory Condition 6 (2) (a) may be given and the proof of lossunder Statutory Conditions6 (1) (b) may be made
(@) Bythe agentoftheinsured, if
(i) theinsuredisabsentor unable to givethe notice or make the proof, and
(i) the absence orinability issatisfactorily accountedfor, or
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by a person to whom any part of the insurance money ispayable, if the insured refusesto do so or in the circumstancesdescribe in clause (a) of
thiscondition.

In the event of loss ordamage to insured property, the insured must take all reasonable stepsto prevent furtherlossor dam age to thatproperty
and to prevent lossor damage to other property insured underthe contract, including, if necessary, removing the property to preventlossor
damage orfurtherlossor damage to the property.

The insurermust contribute on a prorated basistowardsany reasonable and proper expensesin connection with stepstaken by the insured under
subparagraph (1) of thiscondition

Entry, control, abandonment
10. Afterlossor damage to insured property, the insurer has

@)
(b)

an immediate rightof accessand entry by accredited representatives sufficient to enable them to survey and examine the property, andto make an
estimate the lossor damage,and

afterthe insured hassecured the property, a furtherright of access and entry by accredited representativessufficient to e nable themto appraise or
estimate the lossor damage, but

(i) withoutthe insured’sconsent, the insurerisnot entitled to the control or possession of the insured property, and

(i) without the insurer'sconsent, there can be no abandonmentto it of the insured property.

In case of disagreement

11. (1)
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In the event of disagreement asto the value of theinsured property, the value of the property saved, the nature and extent of the repairsor
replacementsrequired or, if made, theiradequacy, or the amount of the lossor damage, those questionsmust be determined using the applicable
dispute resolution processset outin the Insurance Act, whetherornot the insured’sright to recover underthe contract isdisputed, and
independently of all other questions.

Thereisnorightto a dispute resolution processunder thiscondition until

(@) aspecificdemandismadeforitinwriting, and

(b) the proofofloss hasbeen delivered to theinsurer.

When loss payable
12. Unlessthe contract providesfora shorter period, the lossispayable within 60 daysafter the proof of lossis completedin accordance with Statutory
Condition 6 and deliveredto the insurer.

Repair or replacement

13. (1)
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Notice
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Unless a dispute resolution processhas been initiated, the insurer, instead of making payment, may repair, rebuild orreplace theinsured property
lost or damaged, ongiving written notice of itsintention to do so within 30 daysafter receiving the proof of loss.

If the insurer gives notice under subparagraph (1) of thiscondition, the insurer must begin to repair, rebuild or replace th e property within 45 days
afterreceiving the proof of loss, and must proceed with all due diligence to complete the workwithin a reasonable time.

Written notice to the insurer may be delivered at, or sent by registered mail to, the chief agency orhead office of the insurerin the province.
Written notice to the insured may be personally delivered at, or sent by registered mail addressto, the insured’slast known address as provided to
the insurer by the insured.



