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Contents of Every Description Broad Form  
 

1. PROPERTY INSURED 
This Form insures the following property but only those items for which an amount of insurance is specified on the "Declarations Page" and at the 
insured’s premises: 
"EQUIPMENT" 
"STOCK" 
"CONTENTS OF EVERY DESCRIPTION" 
The insurance in this Clause 1 applies only while at the location(s) specified in the "Declarations Page". 
 

2. DEDUCTIBLE 
The Insurer is liable for the amount by which the loss or damage caused by any of the perils insured against exceeds the amount of the deductible 
specified in the "Declarations Page" in any one occurrence. 

 
3. CO-INSURANCE 

This clause applies separately to each item for which a co-insurance percentage is specified in the "Declarations 
Page" and only where the total loss exceeds the lesser of 2% of the applicable amount of insurance or $5,000. 
The Insured shall maintain insurance concurrent with this form on the property insured to the extent of at least the 
amount produced by multiplying the actual cash value of the property by the co-insurance percentage specified in the "Declarations Page", and failing so 
to do, shall only be entitled to recover that portion of any loss that the amount of insurance in force at the time of loss bears to the amount of insurance 
required to be maintained by this clause. 

 
4. PERILS INSURED 

This Form, except as herein provided, insures against all risks of direct physical loss of or damage to the property insured. 
 

5.A. EXCLUSIONS - PROPERTY EXCLUDED 
This Form does not insure loss of or damage to: 
(a) Sewers, drains or watermains located beyond the outside bearing walls or foundations of the property insured, outside communication towers, 

antennae (including satellite receivers) and equipment attached thereto, street clocks, exterior signs, exterior glass or vitrolite and lettering or 
ornamentation thereon, but this exclusion does not apply to loss or damage caused directly by "Named Perils"; 

(b) Property at locations which to the knowledge of the Insured, are vacant, unoccupied or shut down for more than thirty (30) consecutive days;  
(c) Electrical devices, appliances or wiring caused by artificially generated electrical currents, including arcing, unless fire or explosion as described in 

Clause 17(i) ensues and then only for such ensuing loss or damage; 
(d) Growing plants, trees, shrubs or flowers, all while in the open except as provided in the Extensions of Coverage Clause 6 (c); 
(e) Animals, fish or birds, but this exclusion does not apply to loss or damage caused directly by "Named Perils" or from theft or attempt thereat; 
(f) Money, bullion, platinum and other precious metals and alloys, securities, stamps, tickets and tokens, evidence of debt or title; 
(g) Automobiles, watercraft, amphibious or air cushion vehicles, aircraft, spacecraft, trailers, motors or other accessories attached to or mounted on 

such property, but this exclusion shall not apply to watercraft, amphibious or air cushion vehicles held for sale, unlicensed automobiles or 
unlicensed trailers used in the business of the Insured when on the "Premises" of the Insured; 

(h) Furs, fur garments, jewels, jewellery, costume jewellery, watches, pearls, precious and semiprecious stones and pre-recorded video tapes, but this 
exclusion does not apply to: 
(i) The first one thousand dollars ($1,000) of any loss insured herein; 
(ii) any loss or damage caused directly by "Named Perils"; 

(i) property insured under the terms of any Marine Insurance, and property while waterborne, except while on a regular ferry or railway car transfer in 
connection with land transportation; 

(j) property on loan or on rental or sold by the Insured under conditional sale, installment payment or other deferred payment plan, from the time of 
leaving the Insured's custody, but this exclusion does not apply while such property is in the custody of a carrier for hire for the purpose of delivery 
at the risk of the Insured; 

(k) property in the custody of a sales representative outside the "Premises" of the Insured, unless an amount of insurance is shown in the "Declarations 
Page" pertaining to "Sales Representative"; 

(l) property illegally acquired, kept, stored or transported; property seized or confiscated for breach of any law or by order of any public authority; 
(m)   (i)   any pressure vessel having normal internal  working pressure greater than 103 kilopascals (15 pounds per square inch) above atmospheric  

pressure; 
(ii) any boiler, including the piping and equipment connected thereto, which contains steam or water under steam pressure (except tanks having 

an internal diameter of 610 millimetres (24 inches) or less used for the storage of hot water for domestic use); caused directly or indirectly by 
explosion, rupture, bursting, cracking, burning out or bulging of such property while connected ready for use, but this exclusion does not apply 
to: 
(1) manually portable gas cylinders; 
(2) explosion of natural, coal or manufactured gas; 
(3) explosion of gas or unconsumed fuel within a furnace or within the gas passages therefrom to the atmosphere. 

 
5.B. PERILS EXCLUDED 

This Form does not insure against loss or damage caused directly or indirectly: 
(a) by earthquake, except for ensuing loss or damage which results directly from fire, explosion, smoke or leakage from fire protective equipment, all as 

described in Clause 17 (i); 
(b) by flood, including waves, tides, tidal waves, tsunamis, or the rising of, the breaking out or the overflow of, any body of water, whether natural or 

man-made, but this exclusion does not apply to ensuing loss or damage which results directly from fire, explosion, smoke, leakage from fire 
protective equipment, all as described in Clause 17 (i) or leakage from a watermain; Exclusions (a) and (b) do not apply to property in transit; 

(c) (i)  by seepage, leakage or influx of water derived from natural sources through basement walls, doors, windows or other openings, therein, 
foundations, basement floors, sidewalks, sidewalk lights, or by the backing up of sewers, sumps, septic tanks or drains, unless concurrently 
and directly caused by a peril not otherwise excluded in Clause 5.B. hereof; 

(ii)  by the entrance of rain, sleet or snow through doors, windows, skylights or other similar wall or roof openings unless through an aperture 
concurrently and directly caused by a peril not otherwise excluded in Clause 5.B. hereof; 

(d) by centrifugal force, mechanical or electrical breakdown or derangement in or on the "Premises", unless fire ensues and then only for the loss or 
damage caused directly by such ensuing fire; 

 
(e) by dampness or dryness of atmosphere, changes of temperature, freezing, heating, shrinkage, evaporation, loss of weight, leakage of contents, 

exposure to light, contamination, change in colour or texture or finish, rust or corrosion, marring, scratching or crushing, but this exclusion does not 
apply to loss or damage caused directly by "Named Perils", rupture of pipes or breakage of apparatus not excluded under paragraph (m) of Clause 



 
 

 

5.A. hereof, theft or attempt thereat or accident to transporting conveyance. Damage to pipes cause by freezing is insured provided such pipes are 
not excluded in paragraph (m) of Clause 5.A. hereof; 

(f) by smoke from agricultural smudging or industrial operations; 
(g) by rodents, insects or vermin, but this exclusion does not apply to loss or damage caused directly by a peril not otherwise excluded in Clause 5.B. 

hereof; 
(h) by delay, loss of market, or loss of use or occupancy;  
(i) by war, invasion, act of foreign enemy, hostilities (whether war be declared or not), civil war, rebellion, revolution, insurrection or military power; 
(j) by any dishonest or criminal act on the part of the Insured or any other party of interest, employees or agents of the Insured, or any person to whom 

the property may be entrusted (bailees for hire excepted), but this exclusion does not apply to physical damage, caused directly by employees of 
the Insured, which results from a peril otherwise insured and not otherwise excluded under this form; 

(k) proximately or remotely, arising in consequence of or contributed to by the enforcement of any by-law, regulation, ordinance or law regulating 
zoning or the demolition, repair or construction of structures, which by-law, regulation, ordinance or law makes it impossible to repair or reinstate 
the property as it was immediately prior to the loss. ‘ 

 
NOR DOES THIS FORM INSURE: 
(l) wear and tear, gradual deterioration, latent defect, inherent vice, or the cost of making good faulty or improper material, faulty or improper 

workmanship, faulty or improper design, provided, however, to the extent otherwise insured and not otherwise excluded under this Form, resultant 
damage to the property is insured; 

(m) mysterious disappearance or shortage of "Equipment" or "Stock" disclosed on taking inventory; 
(n) loss or damage sustained to "Equipment" or "Stock" while actually being worked upon and directly resulting therefrom or caused by any repairing, 

adjusting or servicing of "Equipment" or "Stock", unless fire or explosion as described in Clause 17 (i) ensues and then only for such ensuing loss 
or damage; 

(o) disturbance or erasure of electronic recordings by electric or magnetic injury except by lightning. 
 

6. EXTENSIONS OF COVERAGE 
The following extensions of coverage shall not increase the amounts of insurance applying under this Form and are subject to all the conditions of this 
Form. 
(a)  Accounts Receivable This Policy is extended to cover against all risks of direct physical loss or damage to the Insured’s records of accounts 

receivable occurring during the policy period. 
 
This extension insures: 
(i) all sums due to the Insured from customers, provided the Insured is unable to effect collection thereof as the direct result of loss or damage to 

records of accounts receivable; 
(ii) interest charges on any loan to offset impaired collections pending repayment of such sums made uncollectible by such loss or damage; 
(iii) collection expense in excess of normal collection cost and made necessary because of loss or damage; 
(iv) other expenses, when reasonably incurred by the Insured in re-establishing records of accounts receivable following such loss or damage. 
 
This insurance shall apply only while records of accounts receivable are contained in the “Premises” described on the “Declarations Page”.  It is a 
condition precedent to any right of recovery hereunder that, except while in actual use, such records be kept in receptacles (minimum of metal filing 
cabinets), when the “Premises” are not open for business. 
 
This insurance also applies while records of accounts receivable are being removed to and while at a place of safety because of imminent danger 
of loss or damage and while being returned therefrom, provided the Insured notifies the Insurer in writing within thirty (30) days of such removal. 
 
In addition to those exclusions found in the Commercial Equipment and Stock Broad Form, the following also apply: 
 
This extension does not apply: 
(i) to loss due to bookkeeping, accounting or billing errors or omissions; 
(ii) to loss, the proof of which as to factual existence, is dependent upon an audit of records or an inventory computation; but this shall not 

preclude the use of such procedures in support of claim for loss which the Insured can prove, through evidence wholly apart therefrom, is due 
solely to a risk of loss to records of accounts receivable not otherwise excluded hereunder; 

(iii) to loss due to alteration, falsification, manipulation, concealment, destruction or disposal of records of accounts receivable committed to 
conceal the wrongful giving, taking, obtaining or withholding of “Money”, “Securities” or other property but only to the extent of the wrongful 
giving, taking, obtaining or withholding. 

 
Basis of Settlement 
When there is a proof of loss covered by these extensions but the Insured cannot accurately establish the total amount of accounts receivable 
outstanding on the date of loss, such amount shall be based on the Insured’s monthly statements and shall be computed as follows; 
(i) determine the amount of all outstanding accounts receivable at the end of the same fiscal month in the year immediately preceding the year in 

which the loss occurs; 
(ii) calculate the percentage of increase or decrease in the average monthly total of accounts receivable for the twelve months immediately 

preceding the month in which the loss occurs, or such part thereof for which the Insured has furnished monthly statements to the Insurer, as 
compared with such average for the same months of the preceding year; 

(iii) the amount determined under (i) above, increased or decreased by the percentage calculated under (ii) above, shall be the agreed total 
amount of accounts receivable on the last day of the fiscal month in which said loss occurs; 

(iv) the amount determined under (iii) above shall be increased or decreased in conformity with the normal fluctuations in the amount of accounts 
receivable during the fiscal month involved, due consideration being given to the experience of the business since the last day of the last fiscal 
month for which statement has been rendered. 

 
There shall be deducted from the total amount of accounts receivable, however established, the amount of such accounts evidenced by records not 
lost or damaged, or otherwise established or collected by the Insured, and an amount to allow for probable bad debts which would normally have 
been uncollectible by the Insured.  On deferred payment accounts receivable, unearned interest and service charges shall be deducted. 
 
Inspection and Audit 
The Insurer shall be permitted to inspect the “Premises” and the receptacles in which the records of accounts receivable are kept by the Insured, 
and to examine and audit the Insured’s books and records at any time during the policy period and any extension thereof and within three years 
after the final termination of this Policy, as far as they relate to the subject matter of any outstanding record of accounts receivable submitted by the 
Insured and the amount of recoveries of accounts receivable on which the Insurer has made any settlement. 
 



 
 

 

Recoveries 
After payment of loss, all amounts recovered by the Insured on accounts receivable for which the Insured has been indemnified shall belong and be 
paid to the Insurer by the Insured up to the total amount of loss paid by the Insurer, but all recoveries in excess of such amounts shall belong to the 
Insured. 
 
The maximum recovery under this extension is two thousand five hundred dollars ($2,500) for any one loss. 
 

(b) Computer Fraud Coverage 
Loss which the Insured shall sustain through wrongful abstraction of “Money”, “Securities”, or other property which follows and is related to the use 
of any computer to fraudulently cause the transfer of such property from inside the “Premises” or “Banking Premises” or similar recognized places 
of safe deposit to a person (other than a “Messenger”) or to a place outside those “Premises”. 

 
The maximum recovery under this extension is one thousand five hundred dollars ($1,500) for any one loss. 

 
(c)    Credit Card Forgery 

Loss which the Insured shall sustain through forgery or alteration of, on or in any written instrument required in conjunction with any credit card 
issued to the Insured or to any partner, officer, or employee of the Insured or to the Insured’s spouse or any child residing permanently in the 
residence of the Insured provided however, that the Insured shall fully comply with the provisions, conditions and other terms under which such 
credit card shall have been issued. 

 
The maximum recovery under this extension is one thousand five hundred dollars ($1,500) for any one loss. 

 
(d) Depositors Forgery Coverage 

Loss which the Insured or any bank which is included in the Insured’s proof of loss and in which the Insured carries a chequing or savings account 
as their respective interests may appear, shall sustain through forgery or alteration of, on or in any cheque, draft, promissory note, bill of exchange, 
or similar written promise, order or direction to pay a sum certain in money, made or drawn by or drawn upon the Insured, or made or drawn by one 
acting as agent of the Insured, or purporting to have been made or drawn as hereinbefore set forth, including: 
(a) any cheque or draft made or drawn in the name of the Insured, payable to a fictitious payee and endorsed in the name of such fictitious 

payee; 
(b) any cheque or draft procured in a face to face transaction with the Insured, or with one acting as agent of the insured, by anyone 

impersonating another and made or drawn payable to the one so impersonated and endorsed by anyone other than the one so impersonated; 
and 

(c) any payroll cheque, payroll draft or payroll order made or drawn by the Insured, payable to bearer as well as to a named payee and endorsed 
by anyone other than the named payee without authority from such payee; 

whether or not any endorsement mentioned in (a), (b), or (c) be a forgery within the law of the place controlling the construction thereof.  
Mechanically reproduced facsimile signatures are treated the same as hand-written signatures. 
 
The Insured shall be entitled to priority of payment over loss sustained by any bank aforesaid.  Loss under this Insuring Agreement, whether 
sustained by the Insured or such bank, shall be paid directly to the Insured in its own name, except in cases where such bank shall have already 
fully reimbursed the Insured for such loss.  The liability of the Insurer to such bank for such loss shall be a part of and not in addition to the amount 
of insurance applicable to the Insured’s office to which such loss would have been allocated had such loss been sustained by the Insured. 
 
If the Insured or such bank shall refuse to pay any of the foregoing instruments made or drawn as hereinbefore set forth, alleging that such 
instruments are forged or altered, and such refusal shall result in suit being brought against the Insured or such bank to enforce such payment and 
the Insurer shall give its written consent to the defence of such suit, then any reasonable attorneys’ fees, court costs, or similar legal expenses 
incurred and paid by the Insured or such bank in such defence shall be construed to be a loss under this Insuring Agreement and the liability of the 
Insurer for such loss shall be in addition to any other liability under this Insuring Agreement. 
 
The maximum recovery under this extension is one thousand five hundred dollars ($1,500) for any one loss. 
 

(e) Exhibitions:  This Policy is extended to cover direct physical loss or damage to “Equipment” and “Stock” while temporarily on exhibition at 
locations not owned or usually occupied by the Insured, but only while the described property is within Canada and the continental United States of 
America (excluding Alaska).   

 
The maximum recovery under this extension is five thousand dollars ($5,000) for any one loss. 

 
(f) Extra Expense:  This Policy is extended to insure the necessary Extra Expense incurred by the Insured in order to continue as nearly as 

practicable the normal conduct of the Insured's business following damage to or destruction by the perils insured against to the “Building(s)” or 
contents thereof at the “Premises” described on the “Declarations Page”.  The Insurer shall be liable for Extra Expense so incurred, for not 
exceeding such length of time, herein referred to as the Period of Restoration, commencing with the date of loss and not limited by the date of 
expiration of this Policy, as shall be required with the exercise of due diligence and dispatch to repair, rebuild, or replace such part of the described 
“Building(s)” or contents thereof as may be destroyed or damaged. 
 
Definitions 
Extra Expense means the excess (if any) of the total cost during the Period of Restoration for the purpose of continuing the Insured’s business over 
and above the total cost that would normally have been incurred to conduct the business during the same period had no loss occurred; the cost in 
each case to include expense of using other property or facilities of other concerns or other similar necessary emergency expenses.  In no event, 
however, shall the Insurer be liable under this Policy for loss of income nor for  

 
Extra Expense in excess of that necessary to continue as nearly as practicable the normal conduct of the Insured’s business, nor the cost of 
repairing or replacing any of the described property that has been damaged or destroyed by the perils insured against, except cost in excess of the 
normal cost of such repairs or replacements necessarily incurred for the purpose of reducing the total amount of Extra Expense. 

 
Normal means the condition which would have existed had no loss occurred. 

 
As soon as practicable after any loss, the Insured shall resume complete or partial business operations of the property described and, in so far as 
practicable, reduce or dispense with such extra expense as are being incurred. 
 



 
 

 

This extension is extended to include the actual loss as insured hereunder during the period of time, not exceeding two weeks, while access to the 
described “Premises” is prohibited by order of civil authority, but only when such order is given as a direct result of damage to a neighbouring 
premises by a peril insured against. 
 
In addition to those exclusions found in the Commercial Building Equipment and Stock Broad Form, the following also apply: 
 
The Insurer shall not be liable for: 
(i) loss due to fines or damages for breach of contract for late or non-completion of orders, or for any penalties of whatever nature; 
(ii) loss due to suspension, lapse or cancellation of any lease or license, contract or order; 
(iii) the cost of compiling books of account, abstracts, drawings, card index systems or other records including film, tape, disc, drum, cell or other 

magnetic recording or storage media for electronic data processing; 
(iv) any increase of loss due to interference at the  
 described “Premises” by strikers or other persons, with rebuilding, repairing or replacing property, or with the resumption or continuation of 

business; 
 
The maximum recovery under this extension is fifteen thousand dollars ($15,000) for any one loss. 
 

(g) Lock Re-Keying or Replacement:  This Policy is extended to cover loss caused by the necessary replacement, re-programming or re-adjustment 
of locks, keys or access cards that control entry to the “Premises” described on the “Declarations Page”.  This extension covers the cost of the 
replaced locks, keys or access cards including the labour cost for the installation.  

 
The maximum recovery under this extension is five hundred dollars ($500) for any one loss. 

 
(h) Money and Securities:  This Policy is extended to cover loss of “Money” and “Securities” by actual destruction, disappearance or wrongful 

abstraction thereof, while such property is: 
(i) within the “Premises”; 
(ii) within any bank or similar recognized place of safe deposit; 
(iii) being conveyed outside the “Premises” by the Insured, a partner of the Insured or an employee of the Insured directly to and from the 

premises of any bank or similar recognized place of safe deposit; 
(iv) within the living quarters in the home of the Insured, a partner of the Insured or an employee of the Insured; 
 
Exclusions 
This extension does not insure loss: 
(a) due to the giving up or surrendering of “Money” or “Securities” in any exchange or purchase; 
(b) due to accounting or arithmetical errors or omissions; 
(c) of “Money” contained in a coin operated amusement device or vending machine, unless the amount of “Money” deposited within the device or 

machine is recorded by a continuous instrument therein; 
(d) of potential income, including but not limited to interest and dividends, not realized by the Insured because of a loss covered under this 

extension; 
(e) of “Money” or “Securities” which have been transferred to a person or a place outside the “Premises” on the basis of unauthorized instructions; 
(f) of “Money” or “Securities” while in the custody of any armoured motor vehicle company. 
 
The maximum recovery under this extension is one thousand five hundred dollars ($1,500) for any one loss. 
 

(i) Money Orders and Counterfeit Paper Currency Coverage 
Loss due to the acceptance in good faith in exchange for merchandise, money or services, of any post office or express money order, issued or 
purporting to have been issued by any post office or express company, if such money order is not paid upon presentation, or due to the acceptance 
in good faith in the regular course of business of counterfeit Canadian or United States paper currency. 
 
The maximum recovery under this extension is one thousand five hundred dollars ($1,500) for any one loss. 
 

(j) Newly Acquired Contents:  “Equipment” and “Stock” at the “Premises” described in the “Declarations Page” attach at the time of the acquisition 
and extend for a period of ninety (90) days or to the date of endorsement of this Policy adding such additional contents or to the expiration date of 
this Policy, whichever first occurs. 

 
The maximum recovery under this extension is ten thousand dollars ($10,000) for any one loss. 

 
(k) Personal Property of Officers and Employees:  This extension replaces the Personal Property of Officers and Employees extension of coverage 

contained in any form to which this endorsement is attached.   
 

This extension insures personal property of officers and employees of the Insured. The insurance on such property: shall not attach if it is insured 
by the owner unless the Insured is obliged to insure it or is liable for its loss or damage; 
(ii) shall apply only to loss or damage occurring at a location specifically described in the "Declarations Page" or included in Newly Acquired 

Location extension. 
 

The maximum recovery under this extension is two thousand five hundred dollars ($2,500) total for any one loss. 
 
(l) Professional Fees:  In the event of loss or damage from a peril insured against, the Insurer will pay reasonable fees to auditors, accountants, 

architects, engineers or other professionals other than public adjusters and the Insured’s own employees for producing and certifying particulars or 
details of the Insured’s business required by the Insurer in order to arrive at the amount of loss payable under this Policy. 

 
This extension applies only to fees incurred in establishing the quantum of a loss, liability for which is otherwise accepted by the Insurer.  This 
extension may also apply to any Business Interruption loss covered under this Policy. 

 
The maximum recovery under this extension is two thousand five hundred dollars ($2,500) for any one loss. 

 
(m) Transit:  “Equipment" and "Stock" in transit including while airborne or while water borne.  The following conditions apply: 

(a) coverage applies only while the described property is in transit within Canada or the continental United States, provided the point of origin is 
within Canada; 

(b) coverage ceases for export property once the property has been loaded on an overseas vessel or aircraft; 



 
 

 

(c) there is no coverage in respect of property that is insured under any Ocean Marine Policy. 
 
The maximum recovery under this extension is five thousand dollars ($5,000) for any one loss. 

 
(n) Valuable Papers and Records:  This Policy is extended to cover the actual loss sustained by the Insured through direct physical loss or damage 

to “Valuable Papers and Records”.  The term “Valuable Papers and Records” means written, printed or otherwise inscribed documents and records, 
including books, maps, films, drawings, abstracts, deeds, mortgages and manuscripts, but excluding “Money” and “Securities”, electronic data 
control tapes or discs. 

 
The insurance provided by this extension applies: 
(i) while the insured “Valuable Papers and Records” are contained in the “Premises” specified on the “Declarations Page”.  It is a condition 

precedent to any right of recovery hereunder, that the “Valuable Papers and Records” shall be kept in receptacles (minimum of metal filing 
cabinets) at all times when the “Premises” are not open for business, except while such valuable papers and records are in actual use or as 
stated in (ii) or (iii) below; 

(ii) while the insured “Valuable Papers and Records” are being removed to, and while at a place of safety because of imminent danger of loss or 
damage and while being returned from such place, provided the Insured notifies the Insurer in writing within thirty (30) days of such removal; 

(iii) while the “Valuable Papers and Records” are being conveyed outside the Insured’s “Premises” or temporarily in other premises (except for 
storage). 

 
In addition to those exclusions found in the Commercial Building Equipment and Stock Broad Form, the following also apply: 
 
This extension does not insure: 
(i) loss directly resulting from errors or omissions in processing or copying unless fire or explosion ensues and then only for the direct loss 

caused by such ensuing fire or explosion; 
(ii) loss of property held as samples or for sale or for delivery after sale; 
(iii) property which cannot be replaced with other of like kind and quality. 
 
Basis of Settlement 
The limit of the Insurer’s liability for loss shall not exceed the actual cash value of the property at the time of loss, nor what it would cost to repair or 
replace the property with other of like kind and quality. 
 
The Insurer may pay for the loss in money or may repair or replace the property and may settle any claim for loss of the property either with the 
Insured or the owner thereof.  Any property so paid for or replaced shall become the property of the Insurer.  The Insured or Insurer, upon recovery 
of any such property, shall give notice thereof as soon as practicable to the other and the Insured shall be entitled to the property upon reimbursing 
the Insurer for the amount so paid or the cost of replacement. 
 
The maximum recovery under this extension is two thousand five hundred dollars ($2,500) for any one loss. 

 
7. PERMISSION 

Permission is hereby granted: 
(a) for other insurance concurrent with this Form; 
(b) to make additions, alterations or repairs; 
(c) to do such work and to keep and use such articles, materials, and supplies in such quantities as are usual or necessary to the Insured's business. 

 
8. BREACH OF CONDITIONS 

Where a loss occurs and there has been a breach of condition relating to a matter before the happening of the loss, which breach would otherwise 
disentitle the Insured from recovery under this Form, the breach shall not disentitle the Insured from recovery if the Insured establishes that the loss was 
not caused or contributed to by the breach of condition or if the breach of condition occurred in any portion of the "Premises" over which the Insured has 
no control. 

 
9. REINSTATEMENT 

Loss under any item of this Form shall not reduce the applicable amount of insurance. 
 
10. PROPERTY PROTECTION SYSTEMS 

It is agreed that the Insured shall notify forthwith the Insurer of any interruption to, or flaw or defect, coming to the knowledge of the Insured, in any of the 
following systems installed at the Insureds "Premises". 
(a) sprinkler or other fire extinguishing system; or 
(b) fire detection system; or 
(c) intrusion detection system; and shall also notify forthwith the Insurer of the cancellation or non-renewal of any contract which provides monitoring or 

maintenance services to any of these systems or of the notification of the suspension of police service in response to any of these systems. 
 
11. PREMIUM ADJUSTMENT 

This clause is applicable if a specific amount of insurance is shown in the "Declarations Page" for "Stock".  
If within six months after the expiry or anniversary date of each period of insurance, the Insured shall file with the Insurer a Premium Adjustment 
Application Form showing, for the said period, the actual cash value of the "Stock" insured on the last day of each month at each location as commented 
upon by the Insured's Accountant, the actual premium for the said period shall then be calculated at the Stock Adjustment Rate applying to each location, 
as stated in the Declarations, for the average amount of the total values declared. If the premium paid by the Insured for such "Stock" exceeds the actual 
premium thus calculated, the Insurer shall refund to the Insured any excess paid, subject to a maximum refund of 50% of the premium paid. In the event 
of any monthly declared values being in excess of the amount of insurance, the amount of the excess shall not be included in the premium adjustment 
calculations. 

 
12. VERIFICATION OF VALUES 

The Insurer or its duly appointed representative shall be permitted at all reasonable times during the term of this Policy, or within a year after termination 
or expiration, to inspect the property insured and to examine the Insured's books, records and such policies as relate to any property insured hereunder. 
Such inspection or examination shall not waive nor in any manner affect any of the terms or conditions of this Form. 

 
13. VALUATIONS 

For the purpose of calculating the total value of the property for the application of Co-Insurance, value reporting and for loss adjustment, the following 
valuation basis applies:  



 
 

 

(a) on unsold "Stock" - the actual cash value of the property at the time any loss occurs, but in no event to exceed what it would cost to repair or 
replace with material of like kind and quality; 

(b) on sold "Stock" - the selling price after allowance for discounts; 
(c) on property of others in the custody or control of the Insured for the purpose of performing work thereon - the amount for which the Insured is liable 

but in no event to exceed the actual cash value at the time and place of loss plus allowance for labour and materials expended to such time; 
(d) on all other property insured under this Form and for which no more specific conditions have been set out - the actual cash value at the time the 

loss or damage occurs but in no event to exceed what it would then cost to repair or replace with material of like kind and quality. 
 
14. SPECIAL BASIS OF SETTLEMENT 

 (a) Records: The liability of the Insurer for loss or damage to: 
(i) books of accounts, drawings, card index systems and other records, other then as described in (ii) below, shall not exceed the cost of blank 

books, blank pages or other materials, plus the cost of labour for actually transcribing or copying said records; 
(ii) media, data storage devices, and programme devices for electronic and electro-mechanical data processing or for electronically controlled 

equipment, shall not exceed the cost of reproducing such media, data storage devices, and programme devices from duplicates or from 
originals of the previous generation of the media, but no liability Is assumed hereunder for the cost of gathering or assembling information or 
data for such reproduction. Whichever of the above is applicable shall be the basis to be adopted for the purpose of applying Co- Insurance. 

 
15. PROPERTY OF OTHERS 

At the option of the Insurer, any loss may be paid to the Insured or adjusted with and paid to the customer or the owner of the property. 
 
16. LOCKED VEHICLE WARRANTY 

This Clause does not apply to property which is under the control of a common carrier. It is warranted by the Insured that any vehicle in which the 
property insured is carried is equipped with a fully enclosed metal body or compartment, and the Insurer shall be liable in case of loss by theft from an 
unattended vehicle only as a direct result of forcible entry (of which there shall be visible evidence) into such body or compartment the doors and 
windows of which shall have been securely locked. 

 
17. DEFINITIONS 

Wherever used in this Form: 
(a) "Contents of Every Description" means Equipment and Stock as defined above. 
 
(b) "Declarations Page" means the Declarations Page applicable to this Form. 
 
(c) "Equipment" means: 

(i) generally all contents usual to the Insured's business including furniture, furnishings, fittings, fixtures, machinery, tools, utensils and 
appliances other than "Stock" as herein defined; 

(ii) similar property belonging to others which the Insured is under obligation to keep insured or for which he is legally liable; 
 
(d) "Fire Protective Equipment" includes tanks, watermains, hydrants, valves and any other equipment whether used solely for fire protection or 

jointly for fire protection and for other purposes, but does not include: 
(i) branch piping from a joint system where such branches are used entirely for purposes other than fire protection; 
(ii) any watermains or appurtenances located outside of the described "Premises" and forming a part of the public water distribution system; 
(iii) any pond or reservoir in which the water is impounded by a dam. 
 

(e)   “Money” means currency, coins, bank notes and bullion; 
 
(f) "Named Perils" means: 

(A) FIRE OR LIGHTNING 
 
(B) EXPLOSION: Except with respect to explosion of natural, coal or manufactured gas, there shall in no event be any liability hereunder for loss 

or damage caused by explosion, rupture or bursting in or of the following property owned,  operated or controlled by the Insured: 
(i)  (a) the portions containing steam or water under steam pressure of all boilers generating steam, and piping or other equipment 

connected to said boilers and containing steam or water under steam pressure; 
(b)   piping and apparatus or parts thereof normally containing steam or water under steam pressure from an external source and while 

under such pressure;  
(c) the combustion chambers or fire boxes of steam generating boilers of the chemical recovery type and the flues or passages which 

conduct the gases of combustion therefrom; 
(d) smelt dissolving tanks; 

(ii) other vessels and apparatus, and pipes connected therewith, while under pressure, or while in use or in operation, provided their 
maximum normal internal working pressure exceeds 103 kilopascals (15 pounds per square inch) above atmospheric pressure except 
that liability is specifically assumed for loss or damage resulting from the explosion of manually portable gas cylinders; 

(iii) moving or rotating machinery or parts of same when such loss or damage is caused by centrifugal force or mechanical breakdown; 
(iv) any vessels and apparatus and pipes connected therewith while undergoing pressure tests, but this exclusion shall not apply to other 

property insured hereunder that has been damaged by such explosion; 
(v) gas turbines; The following are not explosions within the intent or meaning of this section: 

(a) electric arcing or any coincident rupture of electrical equipment due to such arcing; 
(b) bursting or rupture caused by hydrostatic pressure or freezing; 
(c) bursting or rupture of any safety disc, rupture diaphragm or fusible plug. 

 
(C) IMPACT BY AIRCRAFT, SPACECRAFT OR LAND VEHICLE: 

The terms "Aircraft" and "Spacecraft" include articles dropped therefrom. There shall in no event be any liability hereunder due to cumulative 
damage or for loss or damage: 
(i) caused by land vehicles belonging to or under the control of the Insured or any of his employees; 
(ii) to aircraft, spacecraft or land vehicles causing the loss; 
(iii) caused by any aircraft or spacecraft when being taxied or moved inside or outside of "Buildings". 
 

(D) RIOT, VANDALISM OR MALICIOUS ACTS: 
The term Riot includes open assemblies of strikers inside or outside the "Premises" who have quitted work and of locked-out employees. 
There shall in no event be any liability hereunder for loss or damage: 
(i) due to cessation of work or by interruption to process or business operations or by change(s) in temperature; 



 
 

 

(ii) due to flood or release of water impounded by a dam, or due to any explosion other than an explosion in respect of which there is 
insurance under Clause 17 (i) (B); 

(iii) due to theft or attempt thereat. 
 
(E) SMOKE: 

The term "Smoke" means smoke due to a sudden, unusual and faulty operation of any stationary furnace. There shall in no event be any 
liability hereunder for any cumulative damage. 

 
(F) "LEAKAGE FROM FIRE PROTECTIVE EQUIPMENT"  

The term "Leakage from fire protective equipment" means the leakage or discharge of water or other substance from within the equipment 
used for fire protection purposes for the "Premises" described in the "Declarations Page" or for adjoining "Premises" and loss or damage 
caused by the fall or breakage or freezing of such equipment. 

 
(G) WlNDSTORM OR HAIL: 

There shall in no event be any liability hereunder for loss or damage: 
(i) directly or indirectly caused by any of the following, whether driven by wind or due to windstorm or not: snow-load, ice-load, tidal wave, 

high water, overflow, flood, waterborne objects, waves, ice, land subsidence, landslip. 
 
(g) "Premises" means the entire area within the property lines and areas under adjoining sidewalks and driveways at the locations described in the 

"Declarations Page" and in or on vehicles within 100 metres (328 feet) of such locations; 
 
(h)  “Securities” means all negotiable and non-negotiable instruments representing “Money” or other property, including but not limited to cheques, 

drafts, tokens, tickets, bills of lading, warehouse receipts, revenue and other stamps in current use. 
 
(i) "Stock" means: 

(i) merchandise of every description usual to the Insured's business; 
(ii) packing, wrapping and advertising materials; and 
(iii) similar property belonging to others which the Insured is under obligation to keep insured or for which he is legally liable.  

 
REPLACEMENT COST ENDORSEMENT 
APPLICABLE ONLY TO THE FORMS NOTED IN THE DECLARATIONS: 
 
1. The insurer agrees to amend the basis of settlement from actual cash value to replacement cost subject to the following provisions: 

(a) replacement shall be effected by the Insured with due diligence and dispatch; 
(b) settlement on a replacement cost basis shall be made only when replacement has been effected by the Insured and in no event shall it exceed the 

amount actually and necessarily expended for such replacement; 
(c) failing compliance by the Insured with any of the foregoing provisions, settlement shall be made as if this endorsement has not been in effect; 
(d) any other insurance effected by or on behalf of the Insured in respect of the perils insured against by this Policy on the property to which this 

endorsement is applicable shall be on the basis of replacement cost as defined herein; 
(e) this endorsement applies separately to each item(s) listed in the Declarations. 

 
2. In this endorsement, 

(a) “replacement cost” means the cost of replacing, repairing, constructing or reconstructing (whichever is the least) the property with new property of 
like kind and quality and for the like occupancy without deduction for depreciation; and 

(b) “replacement” includes repaid, construction or reconstruction with new property of like kind and quality. 
 
3. In the event that new property of like kind and quality is not obtainable, new property which is as similar as possible to that damaged or destroyed and 

which is capable of performing the same function, shall be deemed to be new property of like kind and quality for the purposes of this endorsement. 
 
4. Exclusions 

This endorsement does not apply to: 
(a) stock; 
(b) patterns, dies, moulds; 
(c) paintings, etchings, pictures, tapestries, statuary, marbles, bronzes, antique furniture, rare books, antique silver, porcelain, rare glassware, bric-a-

brac or other articles of art, rarity or antiquity; 
(d) manuscripts and records meaning books of account, drawings, card index systems and other records, media, data storage devices, and 

programme devices for electronic electro-mechanical data processing or for electronically controlled equipment; 
(e) any increase in the cost of replacement occasioned by a restriction or prohibition in any by-law, regulation, ordinance or law. 

 
5. If the Policy is subject to a no co-insurance clause, actual cash value, for the purpose of applying such a clause to the property to which this 

endorsement is applicable, shall be deemed to be replacement cost without deduction for depreciation. 
 
Except as otherwise provided in this endorsement all terms, provisions and conditions of the policy shall have full force and effect. 


