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Rev. 11-05

Section One: Property Insurance
Loss Settlement Conditions

D: Loss Settlement: Enhancement Loss Settlement

Building:
If the payment basisisEnhancement Loss Settlementreplacement cost, we will pay the reconstruction cost of:

. Yourhouse up to the amount of coverage shown in Your Coverage and Premium Summary; and
. Otherpermanent structuresup to the amount of coverage for other permanent structures,

Whetherornot you actually repair, replace orrebuild.

Enhancement Loss Settlement replacement cost isprovided on the condition that you maintain at least 90% of the full
amount of coverage we recommend foryour house, including any adjustmentsby usbased on appraisals, re -evaluation,
and annual adjustmentsforinflation

If you have a covered patrtial lossto your house or any other permanentstructure and do not beginto repair, replace, or
rebuildingthe lost ordamaged property within 180 daysfrom the date of loss, we will pay the reconstructioncost le ss
depreciation

Personal Property

If the paymentisEnhancement Loss Settlementreplacement cost, we will pay the full cost to replace the contentswithout
deductionfordepreciation, orthe amountrequired to repair the damage, whicheverisless, up to the amount of coverage

However, for contentswhich are obsolete orunusable for the purpose forwhich they are originally intended because of
theirage orcondition, the payment basiswill be actual cash value.



